
Strategies for engaging with voluntary carbon and natural capital markets

Choose the right standards:
Adhere to credible standards like the Woodland 
Carbon Code and Peatland Code and scan the 
horizon for new standards such as the Soil and 
Hedgerow Codes for market credibility.

Plan for contingencies: 
Develop contingency plans for unforeseen 
events like woodland fires that could impact 
carbon sequestration.

Explore market options:
Decide between selling carbon units to the 
government at a fixed price or exploring private 
buyers for flexibility.

Validate projects:
Undergo thorough validation and verification 
processes for projects registered under 
recognised codes.

Ensure quality verification:
Opt for high-quality verification scheme to ensure 
genuine GHG reductions and build buyer trust.

Vet potential buyers:
Vet buyers carefully to avoid greenwashing and 
protect your reputation.

Resource and priority conflicts:
Allocating resources to carbon  
and biodiversity markets competes 
with farming and net-zero goals, 
raising land use concerns.

Knowledge gap & technology 
needs: 
Farmers, land managers and other 
landowners lack understanding 
of market opportunities, legal 
frameworks, and carbon 
measurement technologies.

Institutional barriers:
Navigating complex markets is 
challenging, especially for tenant 
farmers, with a gap between 
professional advice and practical 
needs.

Environmental practices: 
Natural capital requirements risk 
driving unsustainable practices, 
like increased herbicide use and 
water management issues.

Trust and market stability:
The immaturity of voluntary  
carbon markets leads to trust 
issues, economic uncertainty,  
price volatility, and tax concerns.

Fairness in baseline establishment:
Lack of standardised baselines 
tailored to local conditions creates  
fairness and transparency concerns.

Timing and participation:
Uncertainty about the right time 
to enter markets and complexity 
in data collection creates 
participation barriers.

Representation and 
communication:
Landowners feel underrepresented 
in market discussions, highlighting 
the need for better communication 
with policymakers and businesses.

Challenges for rural enterprises
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Many (24%) wish to build a national 
and/international business 

Start Your Journey Today: Empower the rural economy by understanding and engaging with carbon and natural capital markets. 
Contact the National Innovation Centre Rural Enterprise for more information and resources.

Empowering rural enterprises: 
Navigating voluntary carbon and natural capital markets

There are a number of principles for rural enterprises to consider the complexities of voluntary carbon and natural capital markets. These 
markets offer significant opportunities for sustainable growth, environmental stewardship, and economic resilience. By understanding the 
current challenges, adopting effective strategies, and exploring the future opportunities, rural enterprises can play a vital role in shaping 
a more sustainable and inclusive rural economy. Engaging in these markets is not just about reducing carbon emissions; it is about 
securing the future of our rural landscapes and economies through active community involvement.

Sustainable growth:
Tap into economic growth 
opportunities tied to sustainable 
practices through carbon and 
biodiversity markets.

Enhanced market access:
Leverage broader market access 
and new revenue streams by 
engaging with voluntary carbon 
and biodiversity markets.

Community empowerment:
Promote inclusive practices by 
involving local communities in 
decision-making processes.

Long-term environmental benefits:
Secure long-term ecological gains, 
such as increased biodiversity and 
clean water, by participating in 
restoration projects.

Future opportunities for rural enterprises 

Introduction

Investment Readiness Toolkit  
by the Green Finance Institute

UK Woodland Carbon Code Peatland Code

Helpful Resources and links:

https://hive.greenfinanceinstitute.com/gfihive/toolkit/
https://woodlandcarboncode.org.uk/
https://www.iucn-uk-peatlandprogramme.org/peatland-code-0

